SBA 7a Loan & SBA Refinance

SBA 7a Loan for Commercial Property, Working Capital, Debt Consolidation & More

The SBA 7a loan is one of the best commercial mortgage options currently available. [image: image1.jpg]i




According to the Small Business Administration, the 7a loan can (technically) be used for "any legitimate business purpose," but loans that include real estate are much easier to do at the moment. 

Please note: the Small Business Administration defines what can be done and they guarantee loans for lenders, but you still have to rely on a bank or an SBA approved lender to secure financing.

Alternatives to SBA 7a loans (USDA Loans)
SBA 7a Eligible Uses

The 7a loan can be used for most business purposes, including, but not limited to:

· Refinance of Commercial Real Estate

· Construction of a New Building

· Refinance of Business Debt

· Purchase of an Existing Business

· Working Capital 

· Purchase of Real Estate 

· Tenant Improvements 

· Equipment Financing 

· Leases 

· Inventory
SBA 7a Loan Rates

SBA 7a loan rates are typically Prime plus a margin not to exceed 2.75% and the rate you can expect to receive is typically based on the strength of your loan. 

The 7a (and the 504 program) are some of the only commercial loans available for those who do not have a lot of equity or a large down payment since both can be approved with as little as 10% down or 10% equity.

7a loans are currently available up to $5 million, although the maximum loan limit could soon be raised to $3 million or possibly $5 million.
SBA 7a vs. 504?

The SBA 7a loan is much easier to be approved for at the moment because they are safer and more profitable than a 504 loan. Here's why:

· Banks and lenders can sell the loans for a nice premium (profit) on the secondary market.

· 7a loans currently offer a 90% "guarantee" from the SBA. 

The 504 loan, while an excellent low risk loan, only has a 50% guarantee from the SBA and in the case of default the bank is on the hook for the 50% of what is owed. 

The current 90% guarantee of the 7a loan, however, means the bank is covered for up to 90% of the loan amount.

This combination of safety and profitability make the 7a loan much more "approve-able" in the current environment. 

SBA 7a Refinance 

In addition to commercial real estate, the SBA 7a loan may also be your best option to refinance your current business loan. It can be used to refinance the following types of business debt:

· Long term debt with a balloon

· Business credit card debt – as long as you can show it was used for business purposes

· Revolving lines of credit 

 

National Commercial Property Loans Inc.

“SBA Loan Specialist”

Visit our Web Site for more information NCPL SBA Loans
Call 877-837-6489 toll free   or 972-523-4444 Direct 
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